< JEslS u sl o
| CAPITAL

Target Price: SAR16.5/share
Current Price: SAR15.08/share
Upside: 9.4% (+Div. Yield: 6.3%)
Rating: Neutral

Jarir Marketing Company (Jarir)

Growth outlook remains intact as Jarir deepens KSA focus

= 1Q26 revenue grew 14.4% y/y, driven by strong smartphone demand, while net profit

_ increased 16.7% y/y, lifting the net profit margin to 8.3%.

TASI ticker 4190 = Earnings to grow to SAR1.26bn by 2028e, with a projected 6.2% CAGR over 2025-28e,
Mcap (SARmn) 18,096 aided by steady revenue growth amid expanding network and lower finance charges.
Trd. Val (3m) (SARmn) 24.7 = We remain positive on Jarir and maintain our blended 1-year forward TP at
Free float 72.6% SAR16.5/share but revise our rating to Neutral post 18% YTD gain in stock price.
QFI holding 17.5%
TASI FF weight 0.73% 1026 results: Jarir delivered a 14.4% y/y increase in revenue to SAR3,039mn, exceeding our
Source: Bloomberg estimate by ~8%. Growth was broad-based across all segments, supported by opening of two
new showrooms in KSA and strong sales momentum in iPhone 17, TV screens, and school
Prices indexed to 100 supplies sales, with electronics accounting for nearly 80% of total sales. Moreover, gross profit
120 rose 12.9% y/y to SAR342mn supported by solid top-line growth. However, gross margin
110 softened to 11.2% (-0.15bps y/y) reflecting both a higher mix of lower-margin smartphone sales
100 and a supply disruption that temporarily elevated COGS. Despite higher S&M, G&A, and
%0 non-operating expenses, earnings growth outpaced gross profit, backed by lower financing
£ costs, resulting in a modest 0.16bps y/y improvements in NPM to 8.3%. Overall, net profit
Zz increased 16.7% y/y to SAR254mn, surpassing our forecast of SAR230mn.
% g % % % % % % % g % % g 2026 expansion far exceeds historical levels: Jarir continues to expand its network with
e opening of two new showrooms during 1Q26—one in Al Alya Mall (Madinah) and another in Al

Baha Square commercial complex (Al-Baha)—bringing the total showrooms count to 77 (66 in
KSA and 11 across the other GCC). Looking ahead, the company plans to add five additional
showrooms in Riyadh, Dammam, Jeddah, and Kuwait, targeting 82 by year-end, reflecting an
aggressive approach considering historical openings levels. This measured expansion strategy
reflects Jarir’s focus on KSA, where profitability remains roughly 2.5x higher than in other GCC
markets (FY25 NPM: 9.8% in KSA vs. 3.8% in GCC), while Egypt remains non-operational and
thus limited to accounting-only currency losses.

Source: Bloomberg

Figure 1: Key financial metrics

Revenue 10,619 11,365 12,105 12,716 13,191
Revenue growth 0.2% 7.0% 6.5% 5.0% 3.7%
Gross Profit 1,324 1,416 1,509 1,592 1,658
Reem Alotaibi Gross profit margin 12.5% 12.5% 12.5% 12.5% 12.6%
+966-11-834 8470 Operating profit 1,053 1,125 1,207 1,267 1,323
Reem.Alotaibi@gibcapital.com Operating margin 9.9% 9.9% 10.0% 10.0% 10.0%
Net profit 974 1,049 1,136 1,201 1,257
Net profit growth 0.1% 7.7% 8.3% 5.7% 4.7%
Net profit margin 9.2% 9.2% 9.4% 9.4% 9.5%
EPS (SAR) 0.81 0.87 0.95 1.00 1.05
DPS (SAR) 0.83 0.89 0.95 1.00 1.05
P/E 18.6x 17.2x 15.9x 15.1x 14.4x
EV/EBITDA 15.4x 14.6x 13.7x 13.1x 12.6x

Source: Company data, GIB Capital
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The strong 14.4% y/y revenue growth in
1Q26 lifted revenue per showroom by ~10% y/y to ~SAR39.5mn, supported by continued
e-commerce strength. However, we expect revenue per showroom to moderate going forward
as the company accelerates expansion, with seven new showrooms planned for 2026 (2 already
opened in 1Q26) versus only two in 2025. Accordingly, we slightly raise our revenue outlook
and now project a 5.1% top-line CAGR over 2025-28e. On the profitability front, gross and
operating margins are likely to remain constrained due to intensified competition, ramp-up
costs for new showrooms, and potential geopolitical-related temporary supply disruptions—
even with Jarir’s proactive inventory readiness measures. As a result, we expect gross margins
to average ~12.5% and operating margins ~10% throughout 2028e. This margin profile,
combined with revenue growth and lower financing costs, supports a 6.2% earnings CAGR over
2025-28e, driving earnings to ~SAR1.26bn by 2028e. Finally, in line with its strong
cash-generation capacity, we expect Jarir to distribute a DPS of SAR0.95/sh. in 2026e and
SAR1.0/sh. in 2027e, implying a robust dividend yield of 6.3-6.6%.

Post 1Q26 results, we remain positive on Jarir, mainly due to expanding
store network, healthy margin profile, mid-to-high single-digit earnings growth, robust FCF
generation, and attractive dividend yield. Based on a blended valuation approach with an equal
mix of DCF and P/E multiple (16.5x on 2026e EPS), we maintain our blended 1-year forward TP
at SAR16.5/sh. but revise our rating to Neutral post 18% YTD gain in the stock price. Key
downside risks are global recessions/demand weakness, a structural shift to online education
models, aggressive competition, entry of newer online players, global supply chain issues, and
one-sided related party transactions.

Figure 2: 1Q26 results summary

SARmMn 1Q26 1025 vy/y% 4Q25 q/q % GIBCest. Variance %
Revenues 3,039 2,657 14.4% 3,195 -4.9% 2,812 8.1%
Cost of sales 2,697 2,354 14.6% 2,792 -3.4% 2,497 8.0%
Gross profit 342 303 12.9% 403 -15.2% 315 8.5%
Opex 73 67 9.1% 76 -3.8% 68 6.9%
Operating profit 269 236 14.0% 327 -17.8% 247 8.9%
Net income 254 217 16.7% 310 -18.2% 230 10.4%
Margins

Gross margin 11.2% 11.4% 12.6% 11.2%

Operating margin 8.8% 8.9% 10.2% 8.8%

Net margin 8.3% 8.2% 9.7% 8.2%

Source: Company data, GIB Capital
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Financial analysis in charts

Figure 3: Revenue trend (SARmn)

Figure 4: Gross profit (SARmn) and gross margin trend
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Figure 5: Operating profit (SARmn) and operating margin trend

Source: Company data, GIB Capital

Figure 6: Net income (SARmn) and net margin trend
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Figure 7: Dividend yield
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Figure 8: RoA and RoE trend
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Financials

Figure 9: Summarized basic financial statements (SARmn)

Revenue 10,619 11,365 12,105 12,716 13,191
Revenue y/y 0.2% 7.0% 6.5% 5.0% 3.7%
COGS 9,295 9,949 10,596 11,124 11,533
Gross Profit 1,324 1,416 1,509 1,592 1,658
Gross profit margin 12.5% 12.5% 12.5% 12.5% 12.6%
Sales & Marketing 203 222 234 244 251
G&A 144 154 163 178 183
Operating profit 1,053 1,125 1,207 1,267 1,323
Operating margin 9.9% 9.9% 10.0% 10.0% 10.0%
Finance costs (52) (52) (45) (39) (37)
Net income 974 1,049 1,136 1,201 1,257
Net margin 9.2% 9.2% 9.4% 9.4% 9.5%
vy 0.1% 7.7% 8.3% 5.7% 4.7%
EPS 0.8 0.9 0.9 1.0 1.0
DPS 0.8 0.9 0.9 1.0 1.0
Payout 102% 102% 100% 100% 100%
EBITDA 1,215 1,288 1,370 1,432 1,491
TN
Inventories 1,817 1,709 1,821 1,911 1,982
Accounts and Notes Receivable 174 189 201 212 219
Prepaid Expenses and Other 326 354 354 354 354
Cash and Equivalents 33 271 331 378 411
Total Current Assets 2,349 2,523 2,707 2,854 2,966
Right of Use Assets 627 615 615 615 615
Property Plant & Equipment - Net 995 997 914 849 802
Total Non-Current Assets 1,924 1,893 1,810 1,745 1,697
Total Assets 4,273 4,416 4,517 4,599 4,663
Current Liabilities 1,736 1,837 1,924 1,994 2,049
Non-current Liabilities 792 817 831 843 852
Equity 1,745 1,762 1,762 1,762 1,762
Total Equity and Liabilities 4,273 4,416 4,517 4,599 4,663
BVPS 1.5 1.5 1.5 1.5 1.5
[omsbflow om0 o0 20a7e 2027 |

Cashflow from Operations 1,122 1,473 1,276 1,348 1,411
Cashflow from Investing -63 -38 -80 -100 -120
Cashflow from Financing -1,064 -1,062 -1,136 -1,201 -1,257
Total Cashflows -4 372 60 47 33

Source: Company data, GIB Capital
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Figure 10: Key ratios

Profitability ratios

RoA 23% 24% 25% 26% 27%
RoE 56% 60% 64% 68% 71%
Sales/Assets 249% 257% 268% 276% 283%
Net margin 9.2% 9.2% 9.4% 9.4% 9.5%

Liquidity ratios

Current Assets/ Current Liabilities 1.4 1.4 1.4 1.4 1.4
Receivable Days 6 6 6 6 6

Inventory Days 71 63 63 63 63
Payable days 47 49 49 49 49
Debt ratios

Net Debt/EBITDA (w/o IFRS liab.) 0.0 -0.2 -0.2 -0.3 -0.3
Net Debt/EBITDA (w/ IFRS liab.) 0.6 0.4 0.3 0.3 0.2
Debt/Assets (w/o IFRS liab.) 0.0 0.0 0.0 0.0 0.0
Debt/Equity (w/o IFRS liab.) 0.0 0.0 0.0 0.0 0.0

Valuation ratios

P/E 18.6 17.2 15.9 15.1 14.4
P/B 10.4 10.3 10.3 10.3 10.3
EV/EBITDA 15.4 14.6 13.7 13.1 12.6
Div. yield 5.5% 5.9% 6.3% 6.6% 6.9%

Source: Company data, GIB Capital
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This research report has been prepared by GIB Capital, Riyadh, Saudi Arabia. It has been prepared for the general use
of GIB Capital's clients and may not be altered, redistributed, retransmitted or disclosed, in whole or in part, or in any
form or manner, without the express written consent of GIB Capital. Receipt and review of this research document
constitute your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or
information contained in this document prior to public disclosure of such information by GIB Capital. The information
contained was obtained from various public sources believed to be reliable, but we do not guarantee its accuracy. GIB
Capital makes no representations or warranties (express or implied) regarding the data and information provided and
GIB Capital does not represent that the information content of this document is complete, or free from any error, not
misleading, or fit for any particular purpose. This research document provides general information only. Neither the
information nor any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities
or other investment products related to such securities or investments. It is not intended to provide personal
investment advice and it does not take into account the specific investment objectives, financial situation and the
particular needs of any specific person who may receive this document.

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other
investment or investment strategies discussed or recommended in this document and should understand that
statements regarding future prospects may not be realized. Investors should note that income from such securities or
other investments, if any, may fluctuate and that the price or value of such securities and investments may rise or fall.
Fluctuations in exchange rates could have adverse effects on the value of or price of, or income derived from, certain
investments. Accordingly, investors may receive back less than originally invested. GIB Capital or its officers (including
research analysts) may have a financial interest in securities of the issuer(s) or related investments, including long or
short positions in securities, warrants, futures, options, derivatives, or other financial instruments. GIB Capital may from
time to time perform investment banking or other services for, solicit investment banking or other business from, any
company mentioned in this research document. GIB Capital and employees, shall not be liable for any direct, indirect
or consequential loss or damages that may arise, directly or indirectly, from any use of the information contained in
this research document. Where the report contains or refers to a recommendation about a specific security or securities
service, please note that it may not be suitable for all recipients. Please note that the achievement of any price target
may be impeded by general market and economic trends and other external factors, or if a company's profits or
operating performance exceed or fall short of our expectations. The subjectivity in future expectations is complex and
may miss actual or reported numbers.

This research document and any recommendations contained are subject to change without prior notice. GIB Capital
assumes no responsibility to update the information in this research document. This research document is not directed
to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law, or
which would subject GIB Capital to any registration or licensing requirement within such jurisdiction

The principal activities of GIB Capital are Dealing, Custody, Managing, Arranging and Advising pursuant to the Capital
Market Authority ("CMA") License No. 07078-37.

We use a rating system based on potential upside, 1 year from today, based on our valuation models. For "Overweight"
ratings, the estimated upside is >10%, for "Underweight", the estimated downside is <10%. For returns in between +/-
10%, we have a Neutral rating.

Contact us for queries:

Sell Side Research Department,

GIB Capital,

B1, Granada Business & Residential Park,
Eastern Ring Road, PO Box 89589, Riyadh 11692
www.gibcapital.com
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